
                                     DISCLOSURE OF INSTITUTIONAL FUNDS 

 

 

 

     Sections 18004(a)(l) and 18004(c) of the CARES Act, Pub. L. No. 116-136 (March 27, 2020), authorizes 

 the Secretary of Education ("Secretary") to allocate a maximum institutional portion of the formula 

 grant funds in the amount of $ 84,964.00 (up to 50 percent of the amount authorized under 

 Section 18004(a)(l) of the CARES Act) to EXPOSITO SCHOOL OF HAIR DESIGN ("Recipient").  

     To address Recipient's Institutional Costs, and pursuant to the Secretary's authority under the CARES 

Act and associated with the coronavirus emergency, as stated in Proclamation 9994 of March 13, 2020, 

 "Declaring a National Emergency Concerning the Novel Coronavirus Disease (COVID-19) Outbreak," 

 Federal Register Vol. 85, No. 53 at 15337-38 (hereinafter "Proclamation of National Emergency"), the 

 Secretary and Exposito School of Hair Design agree as follows:  

1. The Secretary will provide the institution funds for Recipient's Institutional Costs as authorized under 

Sections 18004(a)(l) and 18004(c) of the CARES Act.  

2. As a condition for receiving funds for Recipient's Institutional Costs, Recipient must have entered into 

the Funding Certification and Agreement for Emergency Financial Aid Grants to Students under the 

CARES Act. Recipient may, but is not required to, use funds designated for Recipient's Institutional Costs 

to provide additional emergency financial aid grants to students for expenses related to the disruption 

of campus operations due to coronavirus. If Recipient chooses to use funds designated for Recipient's 

Institutional Costs to provide such emergency financial aid grants to students, then the funds are 

subject to the requirements in the Funding Certification and Agreement for the Emergency Financial 

Aid Grants to Students under the CARES Act, entered into between Recipient and the Secretary. 

In consideration for the funds and as conditions for their receipt, Recipient warrants, acknowledges 

 

and agrees that:  

 

(a)The funds shall be used solely for the purposes authorized in Section 18004(c) of the CARES Act. In 

accordance with Section 18004(c) of the CARES Act, Recipient shall not use funds for payment to 

contractors for the provision of pre-enrollment recruitment activities, which include marketing and 

advertising; endowments; or capital outlays associated with facilities related to athletics, sectarian 



instruction, or religious worship.  

(b)Recipient retains discretion in determining how to allocate and use the funds provided hereunder, 

provided that funds will be spent only on those costs for which Recipient has a reasoned basis for 

concluding such costs have a clear nexus to significant changes to the delivery of instruction due to the 

coronavirus. It is permissible for Recipient to use the funds for Recipient’s Institutional Costs to reimburse 

itself for costs related to refunds made to students for housing, food, or other services that Recipient could no 

longer provide, or for hardware, software, or internet connectivity that Recipient may have purchased on 

behalf of students or provided to students.  

(c)Consistent with Section 18006 of the CARES Act, Recipient agrees that to the greatest extent practicable, 

Recipient will pay all of its employees and contractors during the period of any disruptions or closures 

related to the coronavirus. The Department would not consider the following Recipient’s Institutional Costs 

to be related to significant changes to the delivery of instruction due to the coronavirus, and therefore would 

not view them as allowable expenditures: senior administrator and/or executive salaries, benefits, bonuses, 

contracts, incentives; stock buybacks, shareholder dividends, capital distributions, and stock options; and any 

other cash or other benefit for a senior administrator or executive.  

(d)Recipient’s Institutional Costs must have been first incurred on or after March 13, 2020,the date of the 

Proclamation of National Emergency.  

 

     As of June 30, 2020, Exposito School of Hair Design has requested $8,000.00 of the allocated 

  

$42,482.00.  To date, $6,197.68 of the amount requested has been used for  hardware, software,  

 

and internet connectivity that Recipient purchased on behalf of students or provided to students.  

- 


